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SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 
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substances  covered  hereby,  the  royalty  shall  be  One Q»"™'  < ( ,J  ^  affmatc  at  the  prevailing  wellhead  market  price  tor 
that  Lessee  shall  have  the  continuing  right  to  sell  such  Paction  to  >  sei or        .,.    ■  tne  samc  fie|d,  then  .n  the  nearest  field  in 

5S£SE  of  similar  quality  in  the  same  in,°  °"  *  ™*  T  TXduS 

which  there  is  such  a  prevailing  price)  pursuant  to  comparable  p uren  »  calculating  royalties  on  production 

Se  asTdate  on  which  Lessee  or  its  affiliate  commences  .ts  P^^^^S^.  \f  at  the  end  of  the  primary  term  or  any 
hinder.  Lessee  may  deduct  Lessor's  9^^^^  are  capable  of  producing  oil  or  gas  or  other 

time  thereafter  one  or  more  wells  on  the  leased  ™*||^"^  shui  in  or  production  therefrom  is  not  being  so  d  by 

Stances  covered  hereby  m  paying  quantities,  but  such je ,  or  we  s  are  eith  r  s ^       Pfor  ^  of  maintaining  lhlS  tea* 

Lessee,  such  well  or  wells  shall  ^^^.^^Kr*?^™  15  not  beif*  S0,d  by  ^  VSS 

If  for  a  period  of  90  consecutive  days  such  we  or  wells are  shut  norp  ^  tQ  ^  ^  t0  Usso 

hall  payln  aggregate  shut-in  royalty  of  Kn  do  lars  V^^^^^^/^  end  of  said  90-day  period  wh.le  the  well 

on  or before  tht  end  of  said  90-day  penod  and  ^^^^^^mSa  if  this  lease  is  otherwise  being  ma.nta.ned  by 

or  wells  are  shut  in  or  production  therefrom  is  not  te^^^J*        on  ^  leased  premises  or  lands  pooled  therewith,  no 

operations,  or  if  production  is  being  Nation  of  such  operations  or  production.  Lessee's 

shut-in  royalty  shall  be  due  until  the  end  °f  ^  W4ayp* ^  *     d     but  shall  n0,  opcrate  to  terminate  this  leas* 

failure  to  properly  pay  shut-m  royalty  shall  render  Lessee  liable tor  tne  ^         Qf  more  ^  T  (2) 

address  known  to  Lessee  shall  P»£,;i 0f  nroducine  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 

including  a  revision  of  uml  boundaries  pursuant  to  the  P ^'^J  J^fc*  ^"j,,  force  if  [elsee  commences  operations  for 

covered  herebv  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  JerewiUr 
^R^«>mSte^"r^^l2^ble  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased 
^^T^^SiemA  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  s.rmlar  circumstances  to  (a) 
So  th  p"m  setts  "reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  and  poo 

ZZlh  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  otter  lands  not  pooled 

5  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  P^v.dedhereui- 

6  pSne  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  mterest  therein  with  any 
atheMands  orln  u ;  « ;  W  any  or  all  depths  or  zones,  mid  as  to  any  or  all  substances  covered  by  th.s  lease,  either  before  or  after  the 
commeTc^ ^^litag  or^^iTwheneva  Lessee  deems  I  necessary  or  proper  to  do  so  in  order  to  P™de«ly  totop  « 
SlSi  P^misl  whether  or  not  sim.lar  pooling  authority  exists  with  respect  to  such  omer  lands  or  ,n  ereste.  The :«  a  -on 
ofTunit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  cntena"):  A  unit  for  an  o.  well  other 
xL  atriffi Knot  exceed  40  acres  plus  amaximum  acreage  tolerance  of  10%,  and  for.  gas  ^^^^^ 
shdl  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  umt  may  be  ^  for  an  o  I  well  or  gas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  b< >  pre nbed  « 
zovemmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  oil  well  and  gas  well  s^inave 
fn^meaiings  presenbed  by  amicable  law  or  the  appropriate  governmental  authority  or  ,f  no  defin.tion  is  so  p^nM.  o«"  wel 
meansTwell  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-o.l 
ZZ  1  Z  "ooX  fce. ormore  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  cond.hons ng 
^tdard  Ss separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  or  gas  well  m 
wnich  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In 
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production  on  which  royalties  are  P3*^™^  ^eof,  Lessee  may  tcrm.nate  the  unit  b of  imerests. 

from  a  unit,  or  the  f 

describing  .he  unit  and  stating ^J^1^  mll  mineral  estate  in  all  or  any  f£  °^^i0l  shaU  be  reduced  to  the 
7.  Payment  Reductions.  If  Lessor  »  part  0f  the  leased  premises  or  land  ported i  tner  £S 

shut-iJ  royalties  payable  ^"^^ ^  premises  bears  to  the  full  ^"i^™?^  *  someone  other  than 

proportion  that  ^^^^SSl  attributable  to"  the  mineral  estate  ^ J^^fiX  Lessor  hereunder. 

dtSTof  any  person  entitled  to  shut-in  royalties  he^"d«;^m^r  persons  are  entitled  to  shut-in 

decedent's  esSe  at  the  address  designated  above.  ^  *™  "  ^  separately  in  proportion  to  the  interests  which  each  owns.  If 

may  pay  or  tender  such  shut-in  royalt.es  to  such  persons^ «^^£Xved  of  &  obligations  hereafter  existing  with  respect  _to 
See  transfers  its  interest  hereunder  in  whole  or  in  &  ^liSt^ns  with  respect  to  the  transferred  interests,  shall  not  affect 
m^Xed  crests,  and  failure  of  the  transferee  c >  satis* ^such  or  undivjded  interest  in  all  or  any  portion 

the  rights  ofUsse= 

9  Release  of  Lease.  Lessee  may,  at  any  time  and  from  time  to  t.m denver .  ^  ^  thCTeundcr>  ^  sha|l 

as  to  •  fall  or  undivided  interest  in  all  or  ^vo^^^^^^  lessee  releases  less  than  all  of  the 

^^^^X^X^  ^t,s  shall  *  proportionate,  reduced  ,n  accordance 

with  the  net  acreage  interest  retained  Jwreunder.  commercial  building  now  on  the  leased  premises 

f?&— i .  Lessee  s«  e-p.oy  such  _ 

Lessee's  operations  in  or  under  the  leased  P™1^  f  USfid  ^p^m  or  other  such  materials  on  the  well 
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^^^^^Sf^  Ussee  shall  remove  all  of  Lessee's  equipment  and  restore  the  surface  of  the  ground  as 

r^=^^  *"  *  ^see  shall  be  drilled  in  cornpli.ee  with  the  surfa^  casmg 

requirements  imposed  by  the  State  of  Texas  for  groundwater  protection  and  Lessee  shall  install  such  surface  casing  in  the  required 
manner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  in  and  under  the  leased  premises. 

15  Noise  Abatement  and  Safety.  Lessee  shall  utilize  modem  equipment  with  appropriate  safeguards  in  its  drilling,  completion  ana 
producing  operations.  Whenever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas. 

16  Seismic  Operations  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from  its  seismic  operations. 
Other  than  seismic  operations  as  provided  herein,  by  execution  and  delivery  of  this  Lease,  Ussee  does  not  otherwise  obtain  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  premises. 

17.  Local  Ordinances.  In  conducting  its  operations  hereunder.  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
by  the  City  of  Fort  Worth  or  other  governmental  agency  which  arc  in  effect  as  of  the  date  of  this  lease. 

1 8  Regulation  and  Delay  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws, 
rules  regulations  and  orders  of  any  governmental  authority  having  jurisdiction,  including  restrictions  on  the  drilling  and  production  of 
wells'  and  regulation  of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling,  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary 
permits  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war 
sabotage  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of 
purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added 
to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  drilling,  completion, 
production  or  other  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  me  event  Lessee  deems  it  necessary  to  seek  a 
variance  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  include  any 
ordinance)  or  other  such  authority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  limited  to  the  well  setback  distance  for 
gas  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  in 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  relief. 
In  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance,  waiver  or  other 
relief  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as 
Lessor's  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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/  frnm  Lessor  Lessor  furthermore  agrees  not  to  execute 
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default,  and  then  only  if  Lessee  fob  < .  remeay  has  occurred,  this  ^  *f  *  „Sfautt  and  Ussee  fails  to  do  so. 

is  a  final  judicial  determ.nat.on  that J^gf^  jodicia,  determination  to  that  Lessee  at  Lessees*  opUon 

unless  Lessee  is  g.ven  a  f™*^^*  defend  title  conveyed  to  ^w.1*^^^JS»d  p«mises.  Lessee  agrees  to 
21.  Warranty  of  Title.  Lessor  w"*^™    hens  existingi  levied  or  assessed  on  or  agamst  tne  .e      v  LesSM  shaU 

~ untn  has 

been  exSd  by  all  parties  hereinabove  named  as  Lessor 


peen  exccuisu  vj  k~*  

IN  WH-NESS  WHEREOF  W.  i—,  iS  exeCU.ed  on     «.  to  above  bitten. 


LESSOR:  Teresa  A.  Hawthorne 


 -~  a  ^mMuc.,^i  . 

SSly  and  in  all  Capacities  tor  the  above  descried  Land 


LESSOR:  Nanette  L.  Hawthorne 


SviSly  and  inall  Capacities  tor  the  above  desenbed  Und 


Title: 


Titie: 


/  *  $  ?  * 


STATE  OF  TEXAS 


ACKNOWLEDGEMENTS 


COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the . 


JONATHAN  MICHAEL  REDDEN 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
October  19.  2011 


day  of 


A 


,  2008,  by 


STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 
This  instrument  was  acknowledged  before  me  on  the 


0    day  of 


_,  2008,  by 


^r-Vf^s. JONATHAN  MICHAEL  REDDEN 

\   Notary  Public,  State  of  Texas 
\*j.jffij<*5      My  Commission  Expires 

''f'"f&^        October  19,2011 
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EXHIBIT  "A" 

ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAMgLAND -0* ^™^£^t£c$^ 
AND  BETWEEN  TfW  A.Hw^  ^ng tegggg^ ^INC  AS SeE^ 

ifhaI  DESCRIPTION 

i  nr  ri  OCK  7  RIVER  TP  All  g  A rvniTOM  PHASE  I.  TO  THE  CITY  OF  FORT  WORTH, 
^P^^xTtpV:.  ACCORDS  xn  thf  PORRECTED  PI  AT  RECORDED  IN 
^^S^ToTpAnES  44  AND  45  pt  AT  RECORDS.  TAFR  ANT  CO!  .NTY,  TEXAS~ 
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Addendum 

I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 


t^J*'"  "I  in/?endent  survey°r  t0  conduct  *e  survey,  and  shall  pay  all  expenses  associated  with 
^survey.  Attached  hereto  as  Exhibit  "B»  is  a  map  of  the  area  comprising  "River  Trails"  as  defined 

For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
m  the  R.ver  Trails"  Subd.vis.on  with  all  other  mineral  owners  in  the  "River  Trails"  Subdivision  entering 
hatn  nnTn1?  whl(*  conta,ns  a  ****  communitization  provision.  Such  communitization  shall  fa? 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
Sti^M  "8  ^sor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
River  Tra.ls  Subdivision  wh.ch  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
inH/'  T  T  *«,S  eXpreSS'?  underst00d  and  "greed,  in  the  event  all  or  part  of  the  Lease  is  released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner  and/or 
proportion  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  communitized  mineral  interest 
under  this  provision. , 


